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TOO MANY PEOPLE ARE UNPREPARED FOR RETIREMENT

· Millions of Americans aren’t saving enough or even at all for retirement. In fact,  31 percent of non-retired people report that they have no retirement savings or pension whatsoever (source: Federal Reserve Report on the Economic Well-Being of U.S. Households in 2014 (May 2015) Page 38).

· We all know that saving for retirement can be challenging. There are many barriers that get in the way. High fees, complicated investment options, and lack of access to retirement savings plans at work are among the most common.

· A new report from the Pew Charitable Trusts found that more than 30 million full-time employees in the United States lack access to workplace retirement savings plans, a major entry point to saving.

MINORITIES ARE HIT HARDEST BY RETIREMENT SAVINGS CRISIS

· 62 percent of Hispanic and 44 percent of African American workers don’t have access to retirement savings plan through their employers, compared to 37 percent of white non-Hispanic workers. (Pew Charitable Trusts)

· African Americans and Hispanics have significantly less family liquid retirement savings than whites – approximately $19,000 and $12,300, respectively, compared to $130,472 for whites. (Urban Institute)

· The average retirement savings balance among near-retiree households of color ($30,000 per household) is one-fourth that of white households ($120,000 per household). (National Institute on Retirement Security)
· Latino workers are over-represented in small businesses that have fewer than 50 employees. These small businesses are often unable to offer benefits to employees. (National Council of La Raza)

myRA REMOVES BARRIERS AND MAKES SAVING EASY

· myRA® makes it easy to start saving for retirement. It removes some of the most common barriers to saving and can help people start building more secure financial futures. 

· myRA is simple. Savers can set up automatic contributions and there are no complicated investment options. 

· People can get to the money they put into their account if they need it.  Account holders can withdraw the money they put in without tax and penalty. They can withdraw interest without tax and penalty under certain conditions. 
· Savers can also transfer or roll over their myRA to a private sector Roth IRA at any time to take advantage of other investments and opportunities to grow their savings.

· myRA is safe. The account is backed by the U.S. Treasury and carries no risk of losing money. Money in a myRA is invested in a U.S. Treasury security that safely earns interest. 

· Money invested in a myRA earns interest at the same rate as investments in the Government Securities Fund available to federal employees. (Investments earned 2.31 percent in 2014 and an average annual return of 3.19 percent over the ten-year period ending December 2014).

· myRA is affordable. It costs nothing to open a myRA account and there are no fees. And, there are no minimum balance or contribution requirements. People can save an amount that fits their budget – up to $5,500 per year (or $6,500 per year if age 50 or older by the end of the year).1

FUNDING OPTIONS

· Savers can fund their myRA accounts a number of ways. Most importantly, they can contribute automatically, which makes it easier to build up savings over time without even thinking about it.

· A saver can fund an account: 
· From a paycheck by setting up automatic direct deposit contributions to a myRA account through an employer.
· From a checking or savings account by setting up recurring or one-time contributions from a personal account. 
· From a federal tax refund by directing all or part of a federal tax refund to a myRA account when filing a tax return. 

ADDITIONAL DETAILS ON myRA

· myRA is not a replacement for employer-sponsored retirement plans. It’s a way for people who don’t have access to these plans to begin saving and then move on to investments in the private sector.

· myRA can give people confidence that they’re taking steps in the right direction, and it can serve as a bridge to other savings and investment options that can help them the rest of the way.

· myRA is just one piece of the puzzle when it comes to retirement saving, but it is a way for individuals to take more control over their financial futures. 
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